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RRI ENERGY MID-ATLANTIC POWER HOLDINGS, LLC AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS

Revenues:

Revenues.............

Revenues — affiliates.........coccveveviiiciirenene,

Expenses:

Cost of sales........

Cost of sales — affiliates.........c.ccovrercennnnee
Operation and maintenance ............cc.co.......
Operation and maintenance — affiliates.......

Facilities leases...

General and administrative — affiliates .......
Gains on sales of assets and emission

allowances, net

Depreciation........
Amortization.......

Total operating eXpense .......c.ccovervennene.
Operating Income (L0SS).......cccccevvivevernenn.
Other Income (Expense):

Interest expense ..
Interest expense —
Interest income....

Ailiates. ..

Total other eXpense ..........cceceeevereeeenne.
Income (Loss) Before Income Taxes..........
Income tax expense (benefit) ..o

Net Income (Loss)

(Unaudited)
Three Months Ended June 30, Six Months Ended June 30,
2009 2008 2009 2008
(thousands of dollars)

5,207 $ 16,638 $ 12,638 $ 26,658
109,155 232,154 272,287 460,148
114,362 248,792 284,925 486,806

71,392 66,231 182,606 127,665
488 4,192 1,248 6,869
32,897 40,022 58,108 61,947
20,781 16,775 36,695 31,186
14,962 14,962 29,924 29,924
15,433 11,600 28,656 21,466
(76) (866) (483) (922)

9,114 10,315 17,493 18,400

2,306 10,326 6,537 25,382
167,297 173,557 360,784 321,917
(52,935) 75,235 (75,859) 164,889

(171) (518) (420) (949)

(12,320) (15,271) (24,600) (31,198)
3 180 3 308
(12,488) (15,609) (25,017) (31,839)
(65,423) 59,626 (100,876) 133,050
(27,037) 24,455 (41,662) 54,610
(38,386) $ 35171 $ (59,214) $ 78,440




RRI ENERGY MID-ATLANTIC POWER HOLDINGS, LLC AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

June 30, 2009 December 31, 2008

(unaudited)
(thousands of dollars)

ASSETS
Current Assets:
Cash and €ash QUIVAIENTS .........c..cccerieeirieiieeesies e $ 8,060 $ 29,713
Restricted cash 1,477 1,632
Accounts receivable... 5,348 5,712
Receivables from affiliates, net 40,852 59,770
INVENTOTY ..o 93,908 90,241
Prepaitd [RASE........eieieeie e e 59,030 59,030
DBIIVALIVE SSELS ......uveieicieieeietiee e st e sttt e e st e e s st e e sttt essebtessssbtessssaeessbeeessbenessans 33,838 34,169
Accumulated deferred income taxes 14,465 29,612
Prepayments and Other CUITeNt @SSELS .........oceiveieeriienieneecee e 12,307 8,591
TOtAl CUITENT ASSEES...viivieiieitierecte ettt re s be e sreenes 269,285 318,470
Property, plant and equipment, gross 1,020,487 982,780
Accumulated depreCiation ..o e (275,629) (259,302)
Property, Plant and EQUIPMENT, NEL ........cccoviiiiiiiiieeee e 744,858 723,478
Other Assets:
Other intangibles, net 97,549 98,727
Derivative assetS........ccovvieeveieevieireenene. 23,283 42,126
Accumulated deferred income taxes 32,131 19,145
Prepaid [BASE...... oo e 264,893 273,374
L@ ] 1 0] 33,903 33,432
Total other assets.... 451,759 466,804
0] =1 N T=] £ $ 1,465,902 $ 1,508,752
LIABILITIES AND MEMBER’S EQUITY
Current Liabilities:
Current portion of 1ong-term debt............ccovriiieierserree e $ 99 $ 96
Accounts payable, principally trade...........cocooieiriiniences 35,377 38,134
Subordinated accounts payable to affiliates, Net.........cccccocvvniiiiiiniiiee 240,880 161,126
Subordinated interest payable to affiliate, Net.............ccoceeieiiiiiiii e 51,975 26,638
Derivative liabilities 111,846 103,176
Other....ccoovvvvviiene, 23,387 50,072
Total current liabilities 463,564 379,242
Other Liabilities:
Derivative liabilities 96,705 136,183
Benefit obligations..........ccccovieviiieiiiiiese e 51,201 49,648
Taxes payable to RRI Energy, Inc. and related accrued interest.............c..co..... — 27,612
(0] 1 01 TR 19,176 29,511
Total other HabilItIES .......coocueeiieeie e 167,082 242,954
Subordinated Note Payable to Affiliate...........ccooioiiiiiiiiiee e, 543,563 543,563

LONG-termM DEDL......coiieiiiee e 496 546

Commitments and Contingencies
Member’s Equity:
Common stock; no par value (1,000 shares authorized, issued and

OUESEANAING) -ttt st b e e e e — —
Additional paid-in Capital ...........cooviiiiiiiieee e 284,672 284,672
REtaiNed BAMINGS ...cveiveieieiieie ettt 51,206 110,307
Accumulated other comprehensive loss (44,681) (52,532)

Total MembEr’S @QUILY .....coovvviiieice s 291,197 342,447
Total Liabilities and Member’s EQUILY .......cccovvvreeieieninisseeeies e $ 1,465,902 $ 1,508,752




RRI ENERGY MID-ATLANTIC POWER HOLDINGS, LLC AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

Six Months Ended June 30,

2009

2008

(thousands of dollars)

Cash Flows from Operating Activities:

NEL INCOME (J0SS)....vveveviiiiiretctcte ettt ettt ettt bbb bns $ (59,214) $ 78,440
Adjustments to reconcile net income (loss) to net cash provided by operating
activities:
Depreciation and amortization.............cccvieieriicieiieccee e 24,030 43,782
Deferred INCOME tAXES ... ..ecviiierieiiiee sttt sae s (13,793) 54,610
Net changes in energy deriVAtiVES ............cceiererieieiieiee e 1,140 (19,057)
Gains on sales of assets and emission allowances, Net.........ccocvveeriecvicenienns (483) (922)
OBNEE, NMEL.....ceiiteeee et ettt b et b et e e e bt et (46) (44)
Changes in other assets and liabilities:
ACCOUNES TECRIVADIE ...t 364 394
Receivables from affiliates, Nt ........c.oovviiiiiiiicee e 18,726 (40,478)
INVENTOTY ..ottt (3,667) (8,397)
Prepaid IEASE.......cveiiiiiciecie e 8,481 7,644
ACCOUNTS PAYADIE ... 1,750 9,431
OLNEr CUMTENT @SSELS .....vevevereeieieieeie sttt ettt b et eeas (236) (1,139)
Other current labIlITIES. .......ooicueii i (2,854) 1,030
OFNEE SSELS ....vivvivietectictecte ettt ettt eebe st e be st e et reeneats (469) 7,957
Subordinated accounts payable to affiliates, net.........c..ccccveveviciiiieie i, 79,754 (34,169)
Subordinated interest payable to affiliate, Net ...........cccovvirvieiieiicinies 25,337 (20,198)
Income taxes payable/receivable..........ccccoovveiiiiiiiiiiec (3,480) (1,604)
Taxes payable to RRI Energy, Inc. and related accrued interest.............cccoeuennne (27,612) —
Other HHADIITIES .....eeiiveie et e ettt e st e e s aes 2,246 1,342
Net cash provided by operating aCtivities............ccccooiveneneininieicseneeeee 49,974 78,622
Cash Flows from Investing Activities:
Capital EXPENAIIUIES ......o.eieiieee ettt (43,378) (23,535)
Purchases of emission allowances — affiliate............cccceoiiiininiicini (29,134) (16,168)
RESIFICIEA CASN ..ot 155 (3,649)
ONEE, NEL .. 730 963
Net cash used in investing actiVities..........c.cocvviiieiiicicceeee e (71,627) (42,389)
Cash Flows from Financing Activities:
Payments on subordinated note payable to affiliate...........ccccooveiniiiiiniciiie — (14,705)
Distributions to RRI ENErgy, INC. .....ccooviiiiiiiieicce e e — (8,314)
Net cash provided by (used in) financing activities...........ccoceerveroiiencicieennn — (23,019)
Net Change in Cash and Cash EqQUIVAIENTS ...........cccocvreinienneine e (21,653) 13,214
Cash and Cash Equivalents at Beginning of Period............ccccocevvvninienenencienne, 29,713 28,536
Cash and Cash Equivalents at End of Period..............cccccceviviienceiscnice e $ 8,060 $ 41,750
Supplemental Disclosure of Cash Flow Information:
Cash Payments:
Interest paid to affiliate (net of amounts capitalized)..........ccccoovevviiviieviiciiiiiene $ (3,774) $ 72,893
Interest paid to third PartieS........cccoveieiiiiiieie e 173 170
Income taxes paid (net of income tax refunds received).........c.cccoviviciniennne, 3,480 1,604
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